
Previous: 7,980.0 PSEi change: 0.34%

High: 8,099.2 Best: GTCAP +3.59%

Low: 7,999.4 2nd best: RRHI +2.21%

Close: 8,007.5 2nd worst: SMPH -2.56%

Val. traded (mn): 6,630.4 Worst: GLO -3.16%

Tenor Change Yield Tenor Change Yield

3 months -0.0120 5.4680 5 years -0.0670 6.2280

6 months -0.0260 5.8750 7 years -0.0670 6.3000

1 year -0.0110 5.9970 10 years -0.1030 6.3700

2 years -0.0680 6.0940 20 years -0.1050 6.6680

3 years -0.0750 6.1430 30 years -0.0087 6.8838

4 years -0.0720 6.1870

Previous Close Previous Close

PHP/USD 52.345 52.120 EUR/USD 1.1429 1.1477

Tenor Change Yield Tenor Change Yield

3 months -0.0284 2.3839 5 years -0.0468 2.4365

6 months -0.0365 2.4527 10 years -0.0482 2.6293

2 years -0.0505 2.4576 30 years -0.0359 2.9956

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities edged higher due to upbeat US corporate earnings, as well as positive investor sentiments on the US-China trade war. Meanwhile, US

Treasury yields continued to fall still due to the Fed's dovish statements. The US dollar slightly increased as investors continue to hope for a

resolution on the US-China trade war.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities showed very mild recovery as inflation concerns continued to decline, while additional data showing a slowdown in economic growth

capped optimism. Local yields fell on the BSP's comments that inflation will be notably lower, and that money supply remains ample. The peso

strengthened after the US Fed's singificantly dovish comments and decision to maintain the policy rate.
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a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 The local equities market was flat with a mild upward bias after yesterday's 
decline due to concerns over the fiscal budget. The index continues to trade a 
tight range as investors absorb new data such as slower loan growth, lower 
PMIs, and concerns over the fiscal deficit, capping the optimism early in the 
year. The PSEi closed at 8,007.5 (+0.34% DoD). 

 Local fixed income yields continued their decline after the Bangko Sentral ng 
Pilipinas announced expectations for a fall in inflation, lower than the 5.1% 
recorded in December. Gross bank lending grew 14.7% YoY in December, lower 
than November's growth, while money supply rose 9.2%. However the BSP also 
made statements that supply was ample. On average, the curve fell 5.59 bps. 

 The Philippine Peso strengthened as the US Fed maintained interest rates on 
the back of very dovish comments, and the BSP stated that local inflation is 
expected to be notably lower in January as compared to December. The 
USD/PHP pair closed at 52.120 (-0.43% DoD). 

 Bangko Sentral ng Pilipinas (BSP) saied that January inflation will likely 
droped sharply as lower rice prices and power rates may have offset higher fuel 
prices.BSP said that inflation could decline futher from December's 5.1%. On the 
statement released last Thursday BSP stated that the primary driver of inflation 
for the month will be domestic oil prices hikes, due to higher international crude 
oil prices anf 2nd tranche of the excise tax adjustment from the TRAIN law. 

 Aboitiz Construction, Inc. (ACI), the construction arm of Aboitiz Equity 
Ventures, Inc. (PSE Ticker: AEV) has secured the Php206 mn contract to 
design and construct an overheadd transmission line for Lima Enerzone 
Corporation. The project is seen to increase reliability, ensure continued power 
supply, mitigate unwanted power outages, and address system losses. 

 US equities gained overall on the back of solid corporate earnings especially from 
Amazon and as President Trump raised hopes on the resolution of the ongoing US-
China trade war. The DJIA closed at 24,999.67 (-0.06% DoD), while the S&P 500 
ended at 2,704.10 (+0.86% DoD). 

 European stocks eked out a small gain despite disappointing Euro area economic 
data as the market is buoyed by positive sentiment overseas. The MSCI Europe 
ended at 121.13 (+0.10% DoD). 

 Asian stocks rose as optimism improved after President Trump stated that 
ongoing talks between US and China on trade issues are making progress. This is 
despite the fact that hundreds of Chinese companies signalled for a negative 
outlook for their FY18 results. The MSCI APxJ closed at 511.43 (+0.96% DoD). 

 US Treasury yields continued to fall as the Fed became more dovish in their latest 
meeting. US Fed Chairman Jerome Powell has mentioned that raising interest rates 
has weakened somewhat. On average, yields fell 4.10bps, with the 10-year 
declining 4.82bps to 2.6293%. 

 The US Dollar slightly increased as investors raised hopes on a possible resolution 
on the ongoing US-China trade war. The DXY ended at 95.5700(0.24% DoD). 


